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Telecommunications Authority of Trnidad and Tobago and the Minister of Public
Administration,

Yours taithfully

% [
s, S .. T W

SHARMAN OTFLEY
AUDITOR GENERAL

“champloning pood governance”



REPUBLIC OF TRINIDAD AND TOBAGO
AUDITOR GENERAL’'S DEPARTMENT

REPORT
OF THE
AUDITOR GENERAL

ON THE FINANCIAL STATEMENTS
OF THE
TELECOMMUNICATIONS AUTHORITY OF
TRINIDAD AND TOBAGO

FOR THE YEAR ENDED

September 30, 2007



REPORT OF THE AUDITOR GENERAL OF THE REPUBLIC OF TRINIDAD

AND _TOBAGO ON_THE FINANCIAL STATEMENTS OF THE
TELECOMMUNICATIONS AUTHORITY OF TRINIDAD AND TOBAGO FOR

THE YEAR ENDED SEPTEMBER 30, 2007

The accompanying Financial Statements of the Telecommunications Authority of
Trinidad and Tobapo for the year ended September 30, 2007 have been audited. The
Statements comprise a Balance Sheet as at September 30, 2007, an Income and Expenditure
Statement - Recurrent, an Income and Expenditure Statement - Public Sector Investment
Programme, a Statement of Changes in Amount Due to Consolidated Fund and a Cash Flow
Statement for the year ended Sepiember 30, 2007, Accounting Policies referenced (a) 10 (g)
and Notes 1o the Financial Statements numbered 1 1o |9

MANAGEMENT'S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

2 The management of the Telecommunications Authority of Trinidad and Tobago (the
Authority) s responsible for the preparation and fair presentation of these financial statements
in accordance with International Financia] Reporting Standards. Thas responsibility includes:
designing, implementing and maintaining internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due 10
fraud or emmor; selecting and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

AUDITOR'S RESPONSIBILITY

3, The Auditor General's responsibility 35 to express an opinion on these Financial
Statements based on the audit. The audit was carried oul in accordance with section 116 of the
Constitution of the Republic of Trinidad and Tobago and section 37 of the
Telecommunications Act, Chapter 47:3] (the Act). The audit was conducted in accordance
with auditing standards which require tha: ethical requirements be complied with and that the
audit be planned and performed 1o obtain reasonable assurance about whether the Financial
Statements are free from material misstatement.

&, An audit invelves performing procedures 1o obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material missiatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers inernal control relevant to the entity's preparation and fair presentation of the
financial statements in order lo design audit procedures that are appropriate in lhe
circumstances, but pat for the purpose of expressing an ppinion on the etfectiveness of the
entity's internal control, An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

5. [l is my view that the audit evidence obtained is sufficient and appropriate to provide a

basis for the opinion expressed at paragraph & of this Report and for the comments made al
paragraph 7 thereof.



OPINION

£ In my opinion, the financial statements as outlined at paragraph one above, present
fairly, in all material respects the financial position of the Telecommunications Authority of
Trinidad and Tobago as at September 30, 2007 and its financial performance and its cash flows
for the vear then ended in accordance with International Financial Reporting Standards

OTHER LEGAL REQUIREMENTS

7 Without qualifying the above opinion, attention 15 drawn to the following:

Statutory Non-Compliance

{1} Sections 18 (1) {gq) and 79 (1) of the Act require the establishment of a
Consumer Complaints Committee and a Broadcasting Code respectively, Also
section 63 (1) of the Act requires the Authority to establish a pension fund plan,
or where the establishment of a plan 15 not feasible, join an existing plan. At
September 30, 2007 the Authority had not complied with the aforementioned
sections of the Act. However, evidence was seen that the Authority had taken
action in this regard,

{in) The Authority has established a Universal Service Fund with a balance of
£20,500,000.00 in accordance with the provisions of section 33 (4) of the Act
section 18 (1) of the Act states inter alia:

"Subject to the provisions of this Act, the Authority may exercise such functions
and powers as are impased on it by this Act and in particular-

. (&} determine universal service obligations throughout! Trinidad and Tobago.
pursuant to section 28, and ensure that such obligations are realised’ .

At September 30, 2007 the Authonty had not established a framework to meet
the reguirements for universal service obligations as required by the Act
Evidence was seen that the Authorty had taken action in this regard also.

SUBMISSION OF REPORT

8 This Report is being submitted to the Speaker of the House of Representatives, the
President of the Senate and the Minister of Finance and the Economy in accordance with the
requirements of sections 116 and [19 of the Constitution of the Republic of Trinidad and

Tobago.

SHARMAN-OTTLEY

29" May, 2014 AUDITOR GENERAL



http:20,500,000.00

TELECOMMUNICATIONS AUTHORITY OF TRINIDAD AND TOBAGO

Baiznce Sheet

As at September 30, 2007

Note 20407 2006
5 =
ASSETS
Nan-Current Assels
F B Assels 2 13,102 408 4,004, 758
Current Assets
Trade and Other Recsivables 3 2B B02 808 209 154
Zash &nd bank sslance 4 81,132,120 7.008 . 558
Total Assets 143,037 338 11,223,481
Regresented by:
RESERVES AKD LIABILITIES
Non-Current Liapilities
Deferrea income 5.a. 33.017.997 4,004 755
Curren: Liabilities
Accounts peyable and accrusls g 2,314,805 1.863.001
Amaount due to Consolidated Fung 87,204 532 525572
Reservas
reserves-Jniversal Fund T 20,500,000 -
""" 123 037,333 11,223,487

Tre notas an gages 8 1o 13 form an inlegra! pant of inese fnancial statements

O 10th Maren 2014 these Financial Statemants were authorised for issus by tne Cnief Executive Dfficer

Cy . foddock Do,

\: “ 7 qu__ *\ ﬂ/_)
—

onef Exacutive Dicer

Executive Officer Finance and Administration



TELECOMMUNICATIONE AUTHORITY OF TRINIDAD AND TOBAZS
neome ang Expenditure Statement - Recurrent

Caring Year Ended Septemoer 30 2007

wae 2007 2C0E
5 § 5
income
Sovernment Graas 573 5.
5,070,872 7,847 BaL

Seaust Fixed sssels puccraEsed

Coroession Faes 8 14 675,158 -

LicEncE Feeg B 78,531,284 -

Zank nieres: B84, 185 TTE¥Y

Smmerincome 25,251 102 843

Amorization of deferrad income 1,748,357 EET 445
g7.176.264 T4E 285

Sub-totai

102,247 177

15,685 545

POl NSome

Expenses
communication Markating & Poiloy Expenses 1a 2210832 1885458
Fees 11 3,266,128 1.832.038
12 1,362,054 1.610,588
488,788 412,892
RentLesse Expenses 788,080 637,57+
Staff Cosis 13 B.955,509 5,817 03«
Repairs and Mainenancs 76,044 EC 475
atner Acministratve Costs T4 856,368 1,007 100
Depreciaton 1,748,357 567 445
Total Expanses 20,861,008 14,404 936
Jug to Consoildatad Fund 15 81,388,168 4 784 853

Tne notes on pages 8 10 13 form an integral part of these financial s'atements



TELECOMMUNICATIONS AUTHORITY OF TRINIDAD AND TOBAGO
Income and Exgpendiure Statement - Public Sector Investment Programme

For the Year Ended September 30, 2007

Note 2007 2008
S ] 5
income
Government Subvention 12,000,000 5.h.
Deduct: Flxed assets purchased 10,187,815
Ciner Expenditura 118,438
Tatal PSIP Sxpenciture 10,304,355 1,695,645 1,085,727
Expenditure
Jevelopment of (T Support Systems for the Telecommunications Sector - ga0
Cevelopment of & Universal Strategy and Implementation Plan 524,155 -
Development of an Advanced Autcmated Spectrum and Mgt. Systemn 108,648 83,979
£33.003 84,959
Due to Consolidated Fund 1,082 642 970.768

Trne notes on pages 6 to 13 form an integral part of these financial statements




TELECOMMUNICATICONS AUTHCRITY OF TRINIDAD AND TOBAGO
Staternen: of Changes in Amount Dug to Consoidated Fund

Forine year ended Septamber 30, 200

Surplus for the Year Due to Consoligeted Fung

Appropriaton Reserves - Universa) Service rund

Met Surplds for the Year Due to Consolidated Fund

Amount Due to Consclidated Fund - Beginning of Year

Net Surpius Dueto Cornsolidated Fund - End of Year

The noies on pages 50 3

2007 2006
] 5
82448811 5255721

(23,52C,000)

61,848 811 5255721
5,255,721 -
B7.204.532 5,255,721

form an integral part of these financial statements




TELECOMMUNICATIONS AUTHORITY OF TRINIDAD AND TOBAGO

Casn Fiow Statement

Faor the yeer ended September 30, 2007

2007 2008
5 $

Cash Flow from Operating Activities
Surplus for the Year 82 448,811 5,255 721
Adjustmants for
Appropriation Reserves - Universal Fung {20,500,000)

61,548,811 5,255,721
Amortization of deferred income - Licence Fees (4,978,897) (567 445)
Amartization of deferred income - Property Plant (1,748.357)
Amortization of deferred income Licence Fees - Cash Racaived 4,978,857

(1,749,357)
Cepraciation 1,749,357 567,445

61,948 B11 5,285,721
Cecreass in Prepayment - 58,822
increase in Trade and Cthar Receivables {28,593 ,848) {208,955)
Increase in Deferred Income 18,915,588 4
ingreasa in Accounts Payabla 351,808 1,485 422
MNet casn from Operating Activities 53,622 561 6.604,810
Cash Flows from Investing Activities
Purchase of Fixed Assets as per note 2 (10.847,007) (2,857.633)
investments - Universa! Fund 20,500,000
Cash frem Investing Activities 9,662,983
ivet Cash from Invaesting Activities 8,652,993 (2,857 633)
Cash Flows fram Financing Activities
Amount Paid to Consglidated Fund - (4,120,125)
Froceeds from Government Grant 10,847,007 2, BA7 833
Net Cash from! (Used in) Financing Activities 10,847,007 (1,262.492)
MNet Increase in Cash and Cash Equivaienis 74,122 562 2,484 685
Cash ana Cash Equivalents at the beginning of the year 7,009,558 4,524 B74

81,132,120 7,009,558

Cash and cash equivaients at the end of the year

The notes on pages B to 13 form an integral part of these financial statemants




TELECCMMUNICATICNS AUTHORITY CF TRINIDAD ANC TOBAZT

Accounting Policies

Ferthe Year Ended Segtembar 30, 2007

Lo ]

The principal accounting policies adopted in the preparation of these Financial Statemants are set out below:

oh

' i
gy

Sssls of Sreparsiion
These Financial Statemants have peen prepared in accoraance with internations Financial Reporting
Standaras {IFRS). The Financiai Statements have been pregared under the histo<cal cost conventicn.

The preparation of financisl siatements in conformity with IFRS reguires managerment foc maxe estimates
ana assumptions that affect tha reported amount of assets. liabiities, contingent assets and contingent iizbilities
aiine calance sheel Cale anc ine .ncoma and expenses for ina vesr then ended. Actual amounts could differ
irom those estimeles.

VWhers assLmptions and estimates ae significant to the financial statements they are gisclosea in the Netes.
Reporting Currency

These financial statements are expressed in Trinidad and Tosage dellars.
Covernment Grants

Governmant grant relsted to Txec assets is deferad in tne 5ala~ce sheet and amortised over the estimatad
wseful lives of the assets to whicn it relates.

Wrere tne grant is to lend assistance for current or future expensas, it s recognized as income over the period
cf the expense to wnich it spacifically relates.

Cash and Cash Equlvaients

Cash anc casn egulveienis comprise cesn in nang and Sany,

Reserves
in accordance with the Telecommunications Act (2001) Secticrs 28 (3), the Board has approved the estabiisnment of
Reserves for Universal Service. The Board also approved Reserves for the future duvelopment of the Authority.
Flxed Assets
Fixed sssets are staled &f cost and are depreciated on the recucing balance basis st the following rates

PEr BENLUMT

Fixtures and ftiings 20%
Computer equipment and Software 25%
Office furniture ana aguipment 20%
Miglor vehices 25%
Booxs 105

25%

Telecommuniceticn Ecuipment and Relates Sofnvare

Comparatives

Where necessary comparative figures have been adjusted tc sonform to changes in presentation in the current year,



TELECOMMUNICATIONS AUTHORITY OF TRINIDAD AND TOSAZD
Notes o the Financig! Statsments

For the Year Enced Septemosr 30, 2007

sngorporation and Principal Actlvities

The Teiecommunications Authority of Trinidad and Tobago is an ingependent regulatory body, established by the
Telecommunications Act No. 4 of 2001. The Authority is charged with the responsibility for the liberalization and
reguiation of the teiecommunications and broadcasting sectors. These functions were areviously performed by
ine Telscommunications Clvision of the Ministry of Pubiic Administration and Infarmation. The Authority became
operauonal onJduly 1, 2004, It is Jocated at BEN Court, 76 Boundary Road, San Juan.

e

e AJthanty repons o the Ministry of Public Administration and !sformation.

2. Fixed Assets

Fitures Computer Office Furmie Teiecommunication

& Equipment & Motor Equipment and

Fittings & Software  Equipment Vehicies llooks  Relateg Software Tolal
Cost $ - L $ § § §
A Cotooar 4, 2008 73,408 3487038 807 & 258,844 1808 850,655 4 970 875
Asaitiors fortne peniog 3,147 804 482 345135 162,126 - 8,702,138 10,847,007
AL Saptemper 30, 2007 768 55 3,751,501 852 847 451070  1.80% 10,553,001 15,826 882
=2pracistion
Al Ccicper 1, 2008 14877 528 845 172,738 107,138 281 151,224 675,116
Crarge for the perdod 12,112 753,488 140.872 57,288 152 785,333 1,748 357
Al September 30, 2007 26985 1282348 313,711 164 425 443 836,557 2,724 473
Nt Boox Vaius
At Septemper 30, 2006 58,531 2.653,1=E§ 455&}2 151.&_0_&___: 518 _ 899,841 _4.004,758
Al Seplember 30, 2007 <5588 2508152 =639.235 286,545 1,368 8516 444 13,'L_QL4DQ

Commirments for the purcnase of fixed assels a1 the year end iotalied $358,671.00




TELECOMMUNICATIONS AUTHORITY OF TRINIiDAD AND TOBAZS

Nciss to the Fingncial Stetements

For the Year Endad Septemper 30, 2057 {CONTIRSED
8. Accounts Payabiz and scoruais 2007 2608
§
Seferrea Ravenue 458,737 -
Citstanding commimments 1,855,072 1,963,001
Toe 2,314,808 1,883,001

bt |

moropriation of Reserves
. &Cozrgance with Section 53(d) of the Telecommunications Act 2001, Chapter 47 31 Section 53 (8) the Board has approvea
ne amount of TT $20.500,0CC as an appropristion of Reserves is the Universal Services Fund:

2007 2008
$ 8
wiVEres Fund 20,500,000 -
20.520,000 -

L oia:

8, income-Licencs and Concession Fees

The proclamation of the Telecommunications [Fees) Reguiations i September 200€, empowered tne Autnority i charge
revenues for icences and fees. This replscad the fes structure crarged under the Wireless and Telegraphy Ordinance.
“his was the first year since its inception the Authority was abie ‘c ~acover its costs from revenues eared by the Authority,



TELECOMMURNICATIONS AUTHORITY OF TRINIDAD AND TOBAZD

i
]

iotes (o the Financis! Statements

For the Year Ended Saptember 30, 2007 {CONTINJED:

8.

0.

13.

wiher income

Prior to tne prociamation of the Telecommunications (Fees) Reguiations, the Autharty was empowered to coliect and ramit
fees under the Wireless and Telegraphy Ordinance on behalf of the Ministry of Public Administration and information. Thase

fees were remittad o GORTT.
Government subvention comprised only 4% or $5,730,000 of the Authority's income,

Communications, Marketing and Paollcy Expanses

2007 2008
§ 8

Fromotions, Publiclty and Printing 1,626,132 1,077 B84
Official Oversass Travel BG, 561 205082
Remuneraticn 1o Board Members 365,108 386480
Hosting Conferences/Seminars 138,833 -

2210832 1,685,456

Fass

These fees comprise mainly of legai fees incurrad in comgiianze snd enforcemant, opinions fram Senior Counse!,
;uciciai review from The Autherity's providers,

Training

in accoraance with Section 18(n) of the Act, the Authority is commitied to continuous training of its persannal to ensure that
ne \noustry stangards are in compiiance with:

{1} intemational stancards of the Telecommunications Lnien Comvention

(2] Testing and certifying of telecommunications equipment

{3} Otrer relevant training necessary o achieve the obiectives of ine Act as outinec in Section 3 of the Act.

Staff Cosis 2007 2008
5 $
Sziaries - Staff 4 897 327 3,736,015
Salaries - Senlor Management 3,782 511 2877 B3T
Sron Term Empioyment 435822 62,150
Cther Personnel Expenses 259 835 11036
Tom 8,955,585 6,817,034

The tctal number of empioyees as at 30th September 2007 was 42. The comparative figure for 2008 was 40.



TELECOMMUNICATIONS AUTHORITY OF TRINIDAD AND TCSAST

b

MNotes io the Financial Statemants

For the Year Ended September 30, 2007 {CONTINUED)
“4.  Other Administrative Costs 2007 2008
§ $
Securit 452 444 361,408
Janitoriai Services 82507 55151
Sipplies Jg8g 722 145420
ctner Contracies Sarvices 878,253 385521
Otner Administrative costs 72 440 45 589
1,858 388 1907100
5. Surpius
Tre following have been charged in arriving at fre net surplus: 2007 2008
§ 5
Staff Costs (See Note 13) 8 355,588 8817034
Jirectors Faes anc Expenses 385,708 386,480
Sepreciation 1,748 357 5587 445
€. Contingent Liabliitles and Assets, Commitmenis

‘s, Jperatng _sase Commitments
Tne Aunonty .eases its facilities which inciude executive anc ad~inistrative offices.

<osantaily the iease provices tnat tne lesses snall pay maintenance, insurance and certain othar Operating expenses
appicsnie to the leased progerty. The lease also Includes renawa options,

Thera were nc material finance leases.

\&) —8gal Procesdings

in September 2008, Dr John Prince, Executive Diractar fies sult against the Authority for alieged breach of Contract

#h

A
of Employment and restraining the Autherity from terminating his employment.

(i} Procesdings commenced by the Autharity under Secticn 85 of the Act alleging broadcasting without a licence
by Radio Vision Limited,

iy TATT vs Lagtei - TATT commenced proceedings agains: _agte! for breach of concession - failure to post performance oond.

Wi

{v; Raciovision vs TATT - Radiovision commenced judicial Raview proceedings against TATT in reiation ta item (i) aoove.

{v) TATT vs Sigewalk - TATT commenced proceedings against Sidewalk for breach of concessian. As part of the

proceecings TATT confiscated a transmitter from Sidewaik which was being used illegally.

(vi Sidewalx vs TATT - Sidewalk commencad Judicial Review proceadings against TATT in reistion to tne matter referrsd io
in e ().
(vii) TATT ws TETT - TATT commenced procaadings against TSTT seeking interpretation of a provision of the concession

cocumeant.



TELECCMMUNICATIONS AUTHORITY OF TRINIDAD AND TDBAZD
Notes {o the Financial Statements

For the Year Ended September 30, 2007 (CONTINUED;

2

8. Ceonuingent Liabliities and Assets, Commitments (Con?'s)

(viii) Digicel vs Arpitration Panel - Digicel commenced High Court proceedings against the dispute resoiution Pane: for
Jdudicial review. TATT and TSTT were named as interested parties, while the dispute resoiution panel had the cenefi of
an indemnity fom the Authority.

Tre Authority is a party to the above suits and proceedings. These proceedings except for items (iif) and (vill), (See Note 17),

are at various slages of itigation and their outcomes are difficult to predict In Management's opinion. Howaver the disposition

of inese matters s not fikely to have a matarially acverse effec! o1 its financial condition or results of aperation,

17. Financial Risx Management

{a} Cash flow and fair value intersst rate risk
As tne Authority has no significant interest bearing assets, tre Autnority's income and operating casn fiows are

substantially independent of changes in market interest rates.

(b} Cperaticnal Risk
A significant part of the Authority's revenue from providers wiil oe derived from the two leading providers of ielecommunicaticns

service in the industy,

%8. Criteal Accounting Estimates and Judgements
Estumates and juagements are continuaily evaluated and are based on historical experience and other faciors, inciuding
expectations of future events that are believed {o be reascnabie Under the circumstances.

The Autnority makes estimates and assumpticns conceming the future. The resulting accounting astimates will by definition
selcem equal the related actual resuits. The estimates and assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabllities within the next financial year are discussd beiow:

Lzgai Proceadings

CV 2008-01887 Dr Jonn Prince v. Telecommunications Authority of Trinidad and Tesago
A Ciaim against the Authority alleging Breach of Contract of Employment and an Injunction restraining the Authority from

terminating his empioyment,



TELECOMMUNICATIONS AUTHORITY OF TRINIDAD AND TOBAGO 13
Notes to the Financial Statements

For the Year Ended September 30, 2007 (CONTINUED)

19, Post Balance Sheet Events
Legal Proceadings

TATT v. Lagtel
TATT commencad proceedings against Lagtel for breach of concession (failure to post performance bond). TATT was
successful in the Magistrates Court and was awarded the sum of $150,000.00 plus $10,000.00 per day until lodgement of the

performance bond.

Digicel v. Arbitration Panel
Digicel commenced High Court proceedings against the Dispute Resolution Panel for Judicial Review. TATT and TSTT were

named as interested parties, whils the Dispute Resolution Pang! had the benefit of a1 indemnity from the Authority,
The Panel was successful and Digice! was ordered to pay the Autharity's costs.

Lagtel Limited

Lagtel's inability to post a performance bond and failure to launch services within the timeframe required by the

Cancession granted by the Minister resulted in both matters being considered an "adjusting event” for the purposes of IAS 10.
The Authority recogrised the entire 25% down payment made by Lagtel for the duration of the Concessicn as due

in 2007. This created a credit on Lagtel's Account of $5,328 830 untii final invoices were raised in 2008,

Lagtel's concassion was revoked in early 2008,
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